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Item 1.01 Entry into a Material Definitive Agreement.
On July 16, 2018, Verrica Pharmaceuticals Inc. (the “Company”) entered into a Supply Agreement (the “Supply Agreement”) with Funing County
Development Brucea Javanica Professional Cooperatives (the “Supplier”), pursuant to which the Supplier has agreed to supply naturally-sourced cantharidin
to the Company for a specified fixed price. Naturally-sourced cantharidin is the raw material used to manufacture the active pharmaceutical ingredient in
VP-102, the Company’s lead product candidate. Pursuant to the Supply Agreement, the Supplier has agreed that it will not supply cantharidin, any beetles or
other raw material from which cantharidin is derived to any other customer in North America, subject to specified minimum annual purchase orders and
forecasts.
Pursuant to the Supply Agreement, the Company has provided the Supplier with an initial purchase order, and may submit additional purchase orders from
time to time, so long as the purchase orders are at least six months prior to the proposed delivery date.
The term of the Supply Agreement is five years and thereafter will be renewed automatically for 12-month periods, unless terminated by either party at least
12 months prior to the end of the applicable term. In addition, either party has the right to terminate the Supply Agreement under certain circumstances,
including (i) upon a material breach of the Supply Agreement if the breaching party has failed to remedy the breach within 45 days or if the breach is not
capable of remedy within 45 days or (ii) the other party becomes insolvent or goes into liquidation.
The foregoing is a summary description of certain terms of the Supply Agreement, is not complete and is qualified in its entirety by reference to the text of the
Supply Agreement, which the Company expects to file as an exhibit to its Quarterly Report on Form 10-Q for the quarter ending September 30, 2018.
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