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Item 1.01 Entry into a Material Definitive Agreement.

On June 26, 2024, Verrica Pharmaceuticals Inc. (the “Company”) entered into an amendment (the “Amendment”) to its Credit Agreement dated as of
July 26, 2023 (the “Credit Agreement”), by and between the Company, as borrower, OrbiMed Royalty & Credit Opportunities IV, LP, as a lender, each
other lender that may from time to time become a party thereto, and OrbiMed Royalty & Credit Opportunities IV, LP, as administrative agent for the
lenders. As previously disclosed, payments of the principal amount of borrowings under the Credit Agreement, together with a repayment premium and
other fees, are not required under the Credit Agreement unless the Company’s net revenue attributable to YCANTHTM does not equal or exceed
specified amounts for specified test periods as set forth in the Credit Agreement. Pursuant to the Amendment, the parties agreed to modify the
commencement of such revenue test so that such revenue test now begins on September 30, 2024. In connection with the Amendment, the Company
agreed to pay the lenders an amendment fee of $500,000.

Except as set forth in the Amendment, the remaining terms of the Credit Agreement, as amended to date, remain unchanged. The foregoing description
of the terms of the Amendment are not intended to be complete and are qualified in their entirety by reference to the Amendment, which the Company
expects to file as an exhibit to the Company’s Quarterly Report on Form 10-Q for the quarter ending June 30, 2024.
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